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Purp
pose of this paper
1.

In March 2011 the IF
FRS Interpreetations Committee (thhe Committeee) receivedd a
p
28(c) of IFR
RS 8 Operatiing Segmennts that a
request too clarify in paragraph
reconciliaation of the total
t
of the reportable segments’
s
a
assets
to thee entity’s asssets
should be disclosed if
i that amou
unt is regulaarly provided to the chief operatingg
decision-m
maker. This clarificatio
on would make
m
this paaragraph connsistent withh
paragraphhs 23 and 288(d) in IFRS
S 8.

2.

The Comm
mittee discuussed this isssue at the May
M 2011 meeting
m
and made a
recommen
ndation to thhe Board too propose ann improvem
ment throughh the annuall
improvem
ments projecct.

3.

This papeer:
(a)

provvides backgground inforrmation andd explains th
he issue;

(b)

mak
kes a recom
mmendation for a propoosed amenddment to parragraph
28(cc) in IFRS 8 to indicatee that the reconciliationn of the repoortable
segm
ment’s assets to the enttity’s assetss should be provided
p
if segment
asseets are reporrted in acco
ordance withh paragraph
h 23 of IFRS
S 8.

(c)

askss the Board whether theey agree wiith the recom
mmendationn.

This paper has been prrepared by the technical
t
staff of
o the IFRS Foundation for disccussion at a pub
blic meeting of th
he
IASB.
ws expressed in
n this paper are
e those of the sta
aff preparing the
e paper. They do
d not purport to
t represent the
The view
views of any individual members of the
e IASB.
ents made in relation to the app
plication of an IF
FRS do not purp
port to be accep
ptable or unacce
eptable applicattion of
Comme
that IFR
RS—only the IFR
RS Interpretatio
ons Committee or
o the IASB can
n make such a determination.
d
The ten
ntative decisions
s made by the IA
ASB at its publicc meetings are reported in IASB Update. Officcial pronouncem
ments
of the IA
ASB, including Discussion
D
Papers, Exposure Drafts,
D
IFRSs an
nd Interpretation
ns are published
d only after it ha
as
completted its full due process,
p
includin
ng appropriate public
p
consultation and formal voting
v
procedurres.
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4.

This paper contains a summary of the analysis presented to the Committee in
May 2011. Our full analysis was set out in Agenda Paper 7, which can be found
on the public website, and includes the text of the original submission.

Background information
5.

In April 2009, as part of the Improvements to IFRSs, the Board amended
paragraph 23 of IFRS 8 to clarify that a measure of total assets for each
reportable segment should be disclosed only if that amount is regularly provided
to the chief operating decision maker. The Board’s decision to make this change
was to avoid an unintended difference from practice in the US under SFAS 131
Disclosures about Segments of an Enterprise and Related Information (now
Topic 280 Segment Reporting in the FASB Accounting Standards
Codification®).

Staff analysis
6.

We observe that paragraph 28(d) clearly indicates that the reconciliation of the
total of the reportable segments’ liabilities to the entity’s liabilities should be
provided if segment liabilities are reported in accordance with paragraph 23; that
is, if a measurement of total assets and total liabilities for each reportable
segment is regularly provided to the chief operating decision-maker. Both
paragraphs are reproduced below [emphasis added]:
23 An entity shall report a measure of profit or loss for each reportable
segment. An entity shall report a measure of total assets and liabilities
for each reportable segment if such amounts are regularly provided to
the chief operating decision maker. An entity shall also disclose the
following about each reportable segment if the specified amounts are
included in the measure of segment profit or loss reviewed by the chief
operating decision maker, or are otherwise regularly provided to the chief
operating decision maker, even if not included in that measure of segment
profit or loss: (…)
28 An entity shall provide reconciliations of all of the following:
(a) the total of the reportable segments’ revenues to the entity’s revenue.
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(b) the total of the reportable segments’ measures of profit or loss to the
entity’s profit or loss before tax expense (tax income) and
discontinued operations. However, if an entity allocates to reportable
segments items such as tax expense (tax income), the entity may
reconcile the total of the segments’ measures of profit or loss to the
entity’s profit or loss after those items.
(c) the total of the reportable segments’ assets to the entity’s assets.
(d) the total of the reportable segments’ liabilities to the entity’s
liabilities if segment liabilities are reported in accordance with
paragraph 23.
(e) the total of the reportable segments’ amounts for every other material
item of information disclosed to the corresponding amount for the
entity.
All material reconciling items shall be separately identified and
described. For example, the amount of each material adjustment
needed to reconcile reportable segment profit or loss to the entity’s
profit or loss arising from different accounting policies shall be
separately identified and described.

7.

We think that similarly to paragraph 28(d) in IFRS 8, paragraph 28(c) should
also clearly indicate that the reconciliation of the total of the reportable
segments’ assets to the entity’s assets should be reported in accordance with
paragraph 23 if such amounts are regularly provided to the CODM. It is our
view that this paragraph should originally have been amended in the same way
as paragraph 28(d) and the fact that it was not amended at that time was merely
an unintended oversight.

The staff’s conclusion

8.

We suggested the Committee to recommend the Board to amend paragraph
28(c) in IFRS 8 to indicate that the reconciliation of the reportable segment’s
assets to the entity’s assets should be provided if segment assets are reported in
accordance with paragraph 23 of IFRS 8. This proposed amendment is shown in
Appendix A of this paper.

Assessment against the new annual improvements criteria

9.

We have assessed the proposed amendment to paragraph 28(c) against the
enhanced annual improvements criteria, which are reproduced in full below:
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In planning whether an issue should be addressed by amending IFRSs within the
annual improvements project, the IASB assesses the issue against the following
criteria. All criteria (a)–(d) must be met to qualify for inclusion in annual
improvements.
(a)

The proposed amendment has one or both of the following characteristics:
(i)

clarifying–the proposed amendment would improve IFRSs by:


clarifying unclear wording in existing IFRSs, or



providing guidance where an absence of guidance is causing concern.
A clarifying amendment maintains consistency with the existing principles
within the applicable IFRSs. It does not propose a new principle, or a
change to an existing principle.

(ii)

correcting–the proposed amendment would improve IFRSs by:


resolving a conflict between existing requirements of IFRSs and
providing a straightforward rationale for which existing requirement
should be applied, or.



addressing an oversight or relatively minor unintended consequence of
the existing requirements of IFRSs.
A correcting amendment does not propose a new principle or a change to
an existing principle.

[Staff analysis—this criterion is satisfied. There is a need for clarification of the
requirements in paragraph 28(c) regarding the disclosure of the reconciliation of
the total of the reportable segments’ assets to the entity’s assets. We also note
that this proposed amendment will improve IFRSs by addressing an oversight or
relatively minor unintended consequence of the existing requirements of IFRSs.]
(b)

The proposed amendment is well-defined and sufficiently narrow in scope such
that the consequences of the proposed change have been considered.
[Staff analysis—this criterion is satisfied. The issue is sufficiently narrow to
ensure that the proposed change has been considered sufficiently and identified.]

(c)

It is probable that the IASB will reach conclusion on the issue on a timely basis.
Inability to reach a conclusion on a timely basis may indicate that the cause of
the issue is more fundamental than can be resolved within annual improvements.
[Staff analysis—this criterion is satisfied. We think that the Committee will be
able to address these issues on a timely basis and thinks that the Board should be
in a position to also reach a conclusion on a timely basis. The issue can be
sufficiently tackled by clarification of current wording in IFRS 8.28(c) that will
provide increased clarity where diversity currently exists, while not significantly
affecting the primary accounting treatment that exists in practice for this issue.]
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(d)

If the proposed amendment would amend IFRSs that are the subject of a current
or planned IASB project, there must be a need to make the amendment sooner
than the project would.
[Staff analysis—this criterion is satisfied. There is no current IASB project on
IFRS 8 even though a post-implementation review is planned for the near
future.]

10.

In our opinion, the issue satisfies the Annual Improvements criteria

Interpretations Committee’s recommendation
11.

The Interpretations Committee agreed with the staff’s conclusion and
recommends that the Board should proceed with the proposed improvements
described in paragraph 8 of this paper and shown in Appendix A of this paper.

Question to the Board
Question 1—Proposed changes to paragraph 28(c) in IFRS 8
1. Does the Board agree with the Committee’s recommendation that the
Board should make an amendment to paragraph 28(c) in IFRS 8, as part
of the 2010-2012 annual improvements project?
2. Does the Board have any comments on the proposed wording for the
amendment to IFRS 8 in Appendix A??

Page 5 of 7

Agenda paper 7E
IASB Staff paper

Appendix A – Proposed changes
A1.

The proposed amendment to paragraph 28(c) is presented below.

Amendment to IFRS 8 Operating Segments
Paragraph 28(c) is amended (new text is underlined and deleted text is struck
through).
Reconciliations
28

An entity shall provide reconciliations of all of the following:
(a) the total of the reportable segments’ revenues to the entity’s revenue.
(b) the total of the reportable segments’ measures of profit or loss to the
entity’s profit or loss before tax expense (tax income) and
discontinued operations. However, if an entity allocates to
reportable segments items such as tax expense (tax income), the
entity may reconcile the total of the segments’ measures of profit or
loss to the entity’s profit or loss after those items.
(c) the total of the reportable segments’ assets to the entity’s assets if
segment assets are reported in accordance with paragraph 23.
(d) the total of the reportable segments’ liabilities to the entity’s
liabilities if segment liabilities are reported in accordance with
paragraph 23.
(e) the total of the reportable segments’ amounts for every other
material item of information disclosed to the corresponding amount
for the entity.
All material reconciling items shall be separately identified and
described. For example, the amount of each material adjustment
needed to reconcile reportable segment profit or loss to the entity’s
profit or loss arising from different accounting policies shall be
separately identified and described.
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A2.

We are proposing adding the following paragraph to the Basis for Conclusions
of IFRS 8:

Basis for Conclusions on proposed amendments to IFRS 8
Operating Segments
This Basis for Conclusions accompanies, but is not part of, the proposed
amendments.
Reconciliation of segment assets
BC1

The Board received a request to clarify in paragraph 28(c) of IFRS 8
Operating Segments that a reconciliation of the total of the reportable
segments’ assets to the entity’s assets should be disclosed only if that
amount is regularly provided to the chief operating decision-maker.
This clarification would make this paragraph consistent with
paragraphs 23 and 28(d) of IFRS 8. The Board agreed with that request
and proposes a modification to paragraph 28(c) of IFRS 8 to achieve
this.
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